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On the occupier demand side, a net balance of 10% of surveyors 
in Scotland reported a rise, significantly higher than in the 
previous quarter. All sub-sectors saw occupier demand jump: 
industrial space (+18%) prospered, ahead of office (+11%) and 
retail (+3%).

Moreover, enhanced activity in Scottish commercial property 
looks set to extend further into 2025: a net balance of 13% of 
respondents in Scotland anticipate a rise in rental values over 
the next quarter.

Prime office rents keep overall 
demand steady 
The UK’s commercial property market faltered a little in 
Q4 2024, figures released by RICS seemed to indicate,  
even as demand for high-quality sustainable offices 
remained strong.

Tenant demand remained steady overall in the final quarter of 
2024, with a net balance of zero, data revealed. Retail property 
recorded negative figures but industrial (+7%) and office (+3%) 
demand made up for the shortfall.

Despite a few bumps in the road, the long-term outlook 
remains positive, the RICS data suggested. With a resilient and 
competitive prime office sector and strong demand for industrial 
property, analysts remain confident in the overall direction of 
travel being positive for the foreseeable future. Notably, demand 
for prime, quality space continues to rise, with prime office rents 
(+40%) one of the strongest performers in the latest quarter.

Industrial prowess helps commercial 
demand soar
Demand for investment in commercial property has 
soared following recent cuts to Bank Rate, according to 
Rightmove’s Quarterly Commercial Insights Tracker.

The continued recovery for the investment sector comes amid 
falling interest rates, which make opportunities more affordable.

The industrial sector led the way, with record demand recorded. 
Specifically, demand for industrial listings was +72% higher than 
in Q4 2023, while demand within the industrial sector for leasing 
was +31% against the same measure.

Likewise, the office sector (+57%) has seen the biggest jump in 
investment demand compared to the same period the previous 
year. Demand to lease office space is +11% higher than the 
same three-month period a year ago, as the UK workforce 
continues the recent trend of spending more time in the office.

Strong Scottish demand for 
commercial property
Scotland’s commercial property market continued its  
purple patch in Q4 2024, according to the latest Royal 
Institution of Chartered Surveyors (RICS) Commercial 
Property Monitor, which revealed increased demand from 
both investors and occupiers.

Within the sub-sectors, industrial (+41%), office (+12%) and retail 
(+6%) space all saw increased investor demand in Scotland. 
Notably, this was the first time since 2015 that investor demand 
for retail space had grown.
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Commercial property outlook

Occupier demand – broken down by sector Availability – broken down by sector

Source: RICS, UK Commercial Property Monitor, Q4 2024

•	 A headline net balance of zero was reported for overall  
tenant demand in Q4, which compares with a figure of  
+5% previously

•	 The retail sector saw its reading slip from a net balance of  
- 4% in Q3 to -12% in Q4

•	 A net balance of +7% of survey participants saw an increase  
in demand for industrial space.

•	 In Q4, the office and retail sectors continued to see a rise 
in the amount of vacant space 

•	 In the office sector, this was the smallest (in net balance 
terms) since early 2022

•	 Availability was reported as broadly unchanged across the 
industrial sector.
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Green light for new Bishopsgate skyscraper

The City of London Corporation has given the go-ahead 
to a 54-storey skyscraper next to London Liverpool 
Street Station that will provide 1.2 million square metres 
of office space by 2040.

The newly approved development at 99 Bishopsgate will  
be one of the tallest buildings in the Square Mile. As 
companies continue their attempts to lure employees back 
to their desks, analysts are signalling strong appetite for  
well-connected top-tier buildings in London.

Other upcoming projects in the capital include the 
74-storey One Undershaft, the 63-storey 55 Bishopsgate, 
and the 36-storey 60 Gracechurch Street. The City’s 
current tallest office building, 22 Bishopsgate, reached full 
occupancy in January.

“The 99 Bishopsgate scheme will give the Square Mile one of 
the largest public realm upgrades from a single planning 
application in recent history” noted Shravan Joshi, Chair 
of the City of London Corporation’s Planning and 
Transportation Committee.
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It is important to take professional advice before making any decision relating to your personal finances. Information within this 
document is based on our current understanding and can be subject to change without notice and the accuracy and completeness of 
the information cannot be guaranteed. It does not provide individual tailored investment advice and is for guidance only. Some rules 
may vary in different parts of the UK. We cannot assume legal liability for any errors or omissions it might contain. Levels and bases of, 
and reliefs from taxation are those currently applying or proposed and are subject to change; their value depends on the individual 
circumstances of the investor. No part of this document may be reproduced in any manner without prior permission.


